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WIIIImrn R. Robat.  
Presldenl 

Verlzon Maryland Inc. 
1 E. PraH Street. Floor 8-E 
Baltimore. MD 21202 

Phone 410.393.4321 
Fax 410.393.4100 
william.r.roDerts B verizon.com 

December 17,2002 

Hand Ilelivered 

Felecia L. Greer 
Executive Secretary 
Public Service Commission 

William Donald Schaefer Tower 
6 St. Paul Street, 16th Floor 
Baltimore, Maryland 21202-6806 

of Maryland 

Re: Case No. 8921 

Dear Ms. Greer: 

This letter is to confirm that Verizon Maryland Inc. (“Verizon”) will comply with 
the conditions set forth in items 1 through 10 in the December 16,2002 letter of the 
Maryland Public Service Commission (“Commission”), a copy of which is attached. 

h that letter, the Commission states that “Verizon is technically in compliance 
wtb t h e ,  $271 checklist as defined by the FCC,” but conditions its endorsement of 
Verizon’s entry into the long &stance market on Verizon agreeing to address the 
concerns listed in conditions 1 through 10. While these conditions are not necessary to 
satisfy the $271 checklist, Verizon nonetheless will comply with them as directed. 

Ivloreover, Verizon’s acceptance of Condition 10, “Unbundled Network Element 
(‘WE’ I Pricing,” is based upon correction of an apparent inadvertent typographical 
error. hi the third sentence of the third paragraph, the Commission directs Verizon “to 
adopt a r ~  interim rate-setting approach similar to that the Company employed and the 
FCC apliroved in Verizon Virginia’s $271 filing.” The rate-setting approach adopted in 
connection with the Verizon Virginia filing applied to interim recurring rates 
implemmthg the FCC’s Line Sharing and UNE Remand orders and to certain non- 
recurring UNE rates, because the Virginia State Corporation Commission had not yet set 
such ratcs. Thls rate-setting approach was not needed for the permanent rates that the 
Virginia State Corporation Commission had already set. The Commission obviously 
intends ’lerizon to apply the Virginia methodology to the comparable rates in Maryland, 



L 

namely, the interim recumng rates for UNEs established by the FCC’s Line Sharing and 
LNE Remand orders, and all non-recurring UNE rates - but not to the permanent rates 
already set by the Commission in Case No. 873 1, Phase 11. The Commission’s letter, 
therefore, must have meant to say in the h r d  sentence of the third paragraph concerning 
UNE pricing that “for the other rates not previously instituted in Case No. 873 1, Phase 11, 
. . .”, but inadvertently omitted the woz‘not”. The list of rates attached to this letter in 
accordance with the Commission’s direction reflects and complies with the 
Commission’s obvious intent in Condition 10. 

Verizon appreciates the Commission’s efforts in bringing this important case to a 
successful conclusion. Verizon expects to file its $271 application for Maryland at the 
FCC shortly. 

Very truly yours, 

William R. Roberts 

W m l w  

Attachments 

cc: All Parties of Record and Interested Persons 
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Comparison of VZ MD Interim UNE Rates with VZ NY Rates 

A B 

MD 271 RATE MD 271 Rate Source 

NY Rate 
AdJusted to MD 

Structure (Note 

NY Rate 
Adjusted to MD Existing YD New York 

Flxed Rate Notes 
Rates Cost Structure Rates (Note 8 ) 

(Note 2) 
3 )  

-", I 

9.52 Installation - Prem Visit No .Additional 
9fi 

2 
MD Existing 
MD Existing 

MD Existing 

._ I 
Installation - Prem Visit Yes . Initial 

67.72 
3 7  

3 4 5 6 8 
15.51 19.54 18.40 Note 1 
10.94 6.70 

39.73 9.52 

2 

83 
84 

Rr. 

C I D I E I F 1 G I H 

Column No. 1 
Rate Group 62 INY DZ 21 18.40 
Service Order 6.70 
Installation - Prem Visit No. Initial 

9.52 

MD Existlng 

MD Existing 

MD Existing 

16.51 9.52 

153.79 67.72 

55.26 29.96 38 
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29.96 
Installation - Prem Visit Yes ~ 

Additional 



Comparison of VZ MD Interim UNE Rates with VZ NY Rates 

F 

NY Rate 
djusted to MD 
:ost Structure 

(Note 2) 

G H 

Existing MD 
Rates (Note 8 Notes 

MD 271 RATE 

7.81 MD Existing 

101 
Per Loop 

7.80 MD Existing 

IO2 

Adjusted to MO 
Fixed Rate 

Structure (Note 

New York 
Rates MD 271 Rate Source 

3 1  

52.45 

48.41 

48 41 

117.21 

79.45 

This rate additive to 
Service Order and 

7.81 Installation Charge 
without visit 

This rate additive to 
Service Order and 

without visit 
7.80 Installation Charge 

21.61 

119.98 
47.07 I I 
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Comparison of VZ MD Interim UNE Rates with Vi! NY Rates 

MD 271 RATE 

F I  I I A B C I D I E I F I G I H 

NY Rate 
Adjusted to MD 

Rates Structure (Note 

NY Rate 
New York Adjusted to MD Exlstlng MD MD 271 Rate Source Fixed Rate Notes 

Cost Structure Rates (Note 8 ) 
(Note 2) 

3 )  
1 
2 

113 
114 
115 
116 

Column No. 1 2 3 4 5 6 8 
Service Order 11.47 MD Exlstlng 14.04 11.47 

124.48 NY Rate 124.48 203.36 Installation -Initial 
Installation. Addl 45.1 1 NY Rate 45.11 80.83 

ZWire Subloop -Loop Through 
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NY ADJUSTED 
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Comparison of VZ MD Interim UNE Rates with VZ NY Rates 

I A I B I C I D I E I F I G I H 

MD 271 RATE 

NY Rate 

Structure (Note (Note 2) 

NY Rate 

Notes 
New York to MD Adjusted to MD Existing MD Rate 

Cost Structure Rates (Note 8 ) 
MD 271 Rate Source Rates 

3 )  

Page 8 



Comparison of VZ MD Interim UNE Rates with VZ NY Rates 

NY Rate 
kdjwted to ID 

Flxed Rate 
Structure (Note 

3 )  

I A I B I C I D 

NY Rate 

Notes 
AdJusted to MD Exlstlng MD 
Cost Structure Rates (Note 8 ) 

(Note 2) 

MD 271 RATE 
New York 

MD 271 Rate Source Rates 

E I F I G I H 

1 
2 

216 
217 
218 
219 

Column No. 1 2 
Port Installation 
Installation ~lnit ial  105.06 MD Existing 458.3( 
Installation . Addl 105.06 MD Existing 458.31 
Manual Surcharge 12.0( 

4 
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105.06 
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Comparison of VZ MD Interim UNE Rates with VZ NY Rates 

A El C D E F G H 

NY Rate 

Structure (Note ,Note 2) 

NY Rate 

Notes 
New York to ID Adjusted to MD Exlstlng MD 

Rate 
Cost Structure Rates (Note 8 ) 

MD 271 RATE MD 271 Rate Source Rates 

3 )  
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Comparison of VZ MD Interim UNE Rates wlth Vi! NY Rates 

MD 271 RATE 

I A I B I C I D I E I F I G I H i 
NY Rate NY Rate 

to 
Notes New York ” Adjusted to MD Existing MD Fixed 

Cost Structure Rates (Note 8 ) 
MD 271 Rate Source 

Rates Structure (Note 

Dedicated Trunk Port - Tandem HD Existing I I 155.67 1 99.08 1 
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Comparison of VZ MD Interim UNE Rates with VZ NY Rates 

, 
I NY Rate 

NY Rate 

Notes 
New York lo MD Adjusted to MD Existlng MD 

Rate 
Cost Structure Rates (Note 8 ) 

MD 271 RATE MD 271 Rate Source 

(Note 2) 
Rates Structure (Note 

3 )  

Page 13 



Comparison of VL MD Interim UNE Rates with VZ NY Rates 

A B 

MD 271 RATE 

I-- I 

3561 ENTRANCE FACILITIES 
12W Voice Grade Channel I 

MD 271 Rate Source 

" . -  
.Initial I 296 00 . Addl 171 44 __ 

NY Rate 
NY Rate 

Flxed Rate 
Rates Structure (Note (Note 2) 

Notes New York to MD Adjusted to MD Existing MD 
Cost Structure Rates (Note 8 ) 

3 )  

~ ~~ 

13601 Installation 

I 14W Voice Grade Channel I 
361 Termination 
,362 Service Order 6.70 
363 Installation -Initial 382.37 
364 Installation - Addl 221.67 

17RADS1 tovoice Grade Multiplexing 1 --_ I 
3661 Service Order 6.70 

366 56 Installation -Initial 
7fi7 

366.56 Installation - Addl 

Manual Surcharge 
368 

?RQ 

C I D I E I F I G I H 

MD Existing no rates 6.70 
MD Existing 366.56 
MD Existing 366.56 

I I I I 
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Comparison of VZ MD Interim UNE Rates with VZ NY Rates 

MD 271 Rate Source 

I A I B 

NY Rate 

Structure (Note (Note 2) 

NY Rate 

Notes 
New York to MD Adjusted to MD Existing MD Rate 

Cost Smcture Rates (Note 8 ) Rates MD 271 RATE 

~ 

Column  NO.^ 1 

DS3(DS3 Channel Termination) 

204.56 

.. . . I 

3871 Installation - wNisit - Addl 205 R9 
Manual Surcharge 188 

389 STS-1 -recurring (Fixed) 585.56 

390 Per 114 Mile NA 
391 Service Order 52.62 
392 Installation. WNisit 175.68 
393 lnsatllation - WouWisit 175.68 
394 Manual Surcharge 6.62 
In= J J J  

396 OC3-recurring (Fixed) 771.47 
397 Per 114 Mile Charge 
398 Service Order 52.62 
399 Installation - WNisit 175.68 
400 Installation - WouWisit 175.68 
401 Manual Surcharge 6.62 

NA 

I 
(XDSL Loop Qualification 8 

4 101 Conditioning 
41 l h a n u a l  Loop Qualification 1 0.00 
4 121 Engineering Quety 0.00 

C I D I E I F I G I H 
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Comparison of M MD lnterlm UNE Rates wlth VZ NY Rates 

MD 271 RATE 

I I I I I I F I G I H A B C D E 

NY Rate NY Rate 

Fixed Rate 
Structure (Note 

3 )  

Notes 
New York Adjusted to MD Adjusted to MD Exlsting MD 

Cost Structure Rates (Note 8 ) MD 271 Rate Source RateS 

(Note 2) 

1 

444 
445 
446 

2 Column No. 1 2 3 4 5 6 a 
Manual Surcharge 14.96 MD Exlsting 26.56 14 96 

Misdirect - Out 11859 MD ExlsUng 121.86, 118 59 
Misdirect - In 40.37 MD Exlsting 43.55 40 37 
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Comparlson of VZ MO lnterlm UNE Rates with VZ NY Rates 
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Comparison of VZ MD Interim UNE Rates with VZ NY Rates 

I A E C D I E I F I G I H 

/Public Access 

IISDN-BRI CentrexlCoinIPubiic Access 
Platform Migratlon -initial 
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Comparison of M MD interim UNE Rates with VZ NY Rates 

MD 271 Rate Source 

! A I B 

NY Rate 

Structure (Note (Note 2) 

NY Rate 

Fixed Rate 

3 )  

Notes 
New York to MD Adjusted to MD Existing MD 

Cost Structure Ratea (Note 8 ) Rates MD 271 RATE 

olnlPublic Access 

598lPLATFORM - Miqration - Initial 

6001 Installation without visit 
5991 Service Order I 0 83 

4 26 
6011 Installation wtth visit I 542.17 
6021 Manual Surcharge 9.42 
final C Y O C P . , ~ ~ .  I L---,Lnrr", IC. I 

C I D I E I F I G I H 

2 1 31 4 I 5 I 6 I 8 - 
MD Existing 18.821 14.04 



Comparlson of VZ MD Interim UNE Rates wlth VZ NY Rates 

MD 271 RATE 

I !  ! ! i I I 1 H 
A B C D E F G 1 

NY Rate 
NY Rate 

Notes Ad'usted to MD Adjusted to MD Exlsting MD 
Cost Structure Rates (Note 8 ) MD 271 Rate Source New Fixed Rate 

(Note 2) Rates Structure (Note 
3 )  

615 PLATFORM - New - Initial 
616 Service Order 52.62 MD Exlsting no rates 52 62 
.617 Installation - wlo Visit - Initial 170.63 MD Exlstlng 170.63 

619 Manual Surcharge 6 62 MD Exlsting 6 62 
618 Installation wl\lisit. Initial 280.90 MD Existing 280 90 

rcl" C"0Cr.IIC. I 1 

612 Installation without visit 5.83 MD Existing 582.22 5.83 
613 Installation with visit 5.83 MD Existing 582.22 5.83 
614 

ANALOG/POTS FX. ISDN-BRI FX 

"L" cnrcv, I c; I 

622 Installation - wlo Visit - Initial 247.17 MD Existlnq 247.17 
621 Service Order 78.45 MD Exlstlng 78.45 

623 Installation wNisit ~ lnitlal 395.87 MD Exlsting 395.87 
624 Manual Surcharge 9.87 MD ExlsUng 9.87 
625 

ANALOGlPOTS FX. ISDN-BRI FX I I I I I I 
626 
627 
628 
629 
630 
631 
632 

PLATFORM - New - Addl 
Installation without visit 156.31 MD Existing no rates 156.31 
Installation with visit 193.80 MD Exlsting 193 80 

Installation without visit 226.35 MD Existing 226 35 
Installation with visit 276.86 MD Exlstlng 276.86 

EXPEDITE: 

~~ 

ANALOGlPOTS FX, ISDN-BRI FX 
PLATFORM -Migration - In i t ia l  

633 

635 Installation wlthout visit 
-634 Service Order 0.83 MD Exlstlng no rates 

4.26 MD Exlstlng 
0 83 
4.26 

~ 
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Comparison of VZ MD Interim UNE Rates wi th  VZ NY Rates 

663 
664 
665 
666 
667 

I A I B I C I D I E I F I G I H 

MD Exirtina no rates 397.30 
MD Existing 472.97 

MD Exirtlng 571.06 

lnstallatlon without visit 397.38 
Installation with visit 472.97 

Installation without vislt 571.06 
Installation with visit 672.99 

EXPEDITE: 

NY Rate 

Flxed Rate 
Structure (Note 

NY Rate 

Notes New York Ad’usted to Adjusted to MD Existlng MD 
MD 271 RATE MD 271 Rate Source 

Rates Cost Structure Rates (Note 8 ) 
(Note 2) 

MD Exlstlng 672.99 
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Comparison of VZ MD Interim UNE Rates with VZ NY Rates 

MD 271 RATE 

C !  I I I I F ! G ! H A B C D E 

NY Rate 
NY Rate 

Notes 
New York to Adjusted to MD Existing MD 

Rate 
Cost Structure Rates (Note 8 ) 

MD 271 Rate Source Rates 
Structure (Note 

(Note 2) 
3 )  

679 Miaration ~ Add1 

.681 Installation with visit 

.682 EXPEDITE: 

680 Installation without visit 4.09 MD Existing no rates 4 09 
4.09 MD Exlstlng 4.09 

DID/DOD/PBX FX PLATFORM - 
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Maryland NRCs and UNE REMAND and GAP Elements RATE Comparison 
RULE 

Use the lower of MD Existing (Col. G) or NY Rates -- 
[ NY Existing (Col D),  NY adjusted to MD fixed rate (Col E), or 

NY adjusted to MD cost structure (Col F) --whichever is 
appropriate.] 



(1) NY density zones are based on line density. MD Rate Groups are based on number of 
weighted mainstations. For this comparison, NY Density zones were allocated to MD as 
follows: MD A I M  = NY DZ Ib; MD B I  8 82 = NY DZ 2. In MD Rate Group A I  & A2 
approximately 60% of the wire centers have >I500 working lines per square mile; while in M 
Rate Groups B1 8 BZ less than 15 % of the wire centers meet the New York Zone I definitior 
of greater than 1,500 working access lines per square mile. 

The following indicates the % of wire centers that have <> 1500 lines per sq mile: 
A1 - about 64% of the WCs have >1500 lines per sq mile 
A2 - about 60% of the WCs have >1500 lines per sq mile 
61 - All but one WC have <1500 
82 -about 85% of the WCs have < 1500 

(IA) The MD PSC 12/16/02 letter required Verizon agree to reduce the current statewide 
average loop rate from $14.50 to $12.00. Verizon adjusted to the rates for each of the four 
density cells in a way that would result in a $12.00 statewide average using the same line 
counts that were associated with the original $14.50 statewide average. 
(2) NY Recurring Rates are adjusted using the USF cost model for the MD cost structure as 
follows: If the rate element is a loop component, the NY rate is multiplied by 126% to derive 
MD rate. If the rate element is a port component, the NY rate is multiplied by 100% to derive i 
MD rate. (See note 3 following and the rate adjustment calculation example below). 

(3) For some UNEs the NY rate structure contains both a fixed and 1/4 mile component while 
MD structure contains only a fixed rate. In cases where there are both mileage and a fixed 
rates associated with a NY element, the mileage component is converted to a "fixed" additivi 
and then added to the fixed portion of the NY rate. The new single fixed charge Is then 
multiplied by the 126% factor described above, if appropriate. NY mileage rate adjusted for 
MD based on the following: For entrance facilities a factor of 10.15 (average loop length for 
business in MD of 13,402 ft divided by 1,320 ft (ft in 114 mi) ) was applied to the per 114 mile 
charge and added to the fixed rate. For subloops a factor of 8.37 (average feeder facilities (tc 
the remote terminal) in MD of 11,052 fl. divided by 1320 fl (fl in 1/4mi)) was applied to the per 
114 mile charge and added to the fixed rate. (See rate adjustment calculation example below) 

(4) Dark Fiber rates are not compared to NY due to differences in rate structure and custome 
impact. 

(5) A TR008 IDLC interface requires four DSl's. The NY cost study was developed for one 
DSI. Therefore, rather than a straight comparison, it would be more appropriate to multiply 
the NY rate by 4 and then multiply by a factor of 1.00. 

(6) Line Sharing and Qualification interim rates were ordered in Case 8842 as interim rates. 

(7) Rate structure for OSS Access has changed in recent cost filings. Therefore, Existing MI: 
Rates have been proposed for 271 Rate. 



(8) All MD Existing Rates listed were approved on an interim basis by the Maryland Public 
Service Commission. 

(9) DUF recurring rates cannot be compared to NY due to differences in rate structure and in 
product developmenVim~lementation. 

(IO) 4W Analog Loop rate is based on 4W Customer Specified Signaling rate 

(11) No New York Rates and not proposed in MD UNE filing due to no demand. 

Y Rate Adiustment txample (Loor, Component) - DS-3 Loop I 
1) NY rate; 801.75 (fixed), 6.38 per 114 charge (mileage) 

2) Since MD rate structure has no mileage element, the NY mileage component is converted 
to a "fixed" additive by multiplying the rate per quarter mile by a factor of 10.15 (average loop 
length in MD divided by 4 -see note 4 above). That result, 64.76 (6.38 per 114 mile charge 
'10.15) is added to the NY fixed component of 801.75. The result is 866.51. 
3) Since this a loop component, the 866.51 in Step 2 above is multiplied by 1.26 (See note 3 
above). The result is 1091.80 (866.51 * 1.26). 

NY Rate Adiustment Example fixed rate only (Loop Component) - Feeder DS-1 Subloop I 
1) NY rate: 94.53 (Density Cell I (NY DC Ib) 

2)Since this a loop component, the NY rate is multiplied by 1.26 (See note 3 above) 
3) The result is 119.11 

NY Rate Adiustment Example (Port Component) - Switched DS-I Port 

1) NY rate = 190.30 
2) Since this a port component, the NY rate is multiplied by 1.00 (See note 3 above). 
3) The result is 190.30 



EXHIBIT C 



STATE OF M A R Y L A N D  
COHMIsIOmiLC SUSAN S. MILLER 

GrNKRAL COUNSEL 

CATHERINE 1. RILEY 
M U W  FELEClA L. GREER 

u . K u n w . s E m T A R Y  

GREGORY V. CARMEAN 
UTCUIWT DIRECTOR 

J. JOSEPH CURRAN, 111 
GAIL C. McDONALD 

RONALD A. C L M  
HAROLD D. WlLL,IAMS P U B L IC  S E R V I C E  C OMMISSION 

December 17, 2002 

Mr. William R.  Roberts 
President 
Venzon Maryland, Inc. 
Floor 8-E 
I East Pratt Street 
Baltimore. Maryland 2 1202 

Re: I n  the Matter o f the  Review By the Commission Into 
Verizon Maryland, Inc.’s Compliance with the Conditions 
Of47 U.S.C. $271(c), CaseNo.  8921. 

Dear Mr. Roberts: 

0 1 1  December 16, 2002. the Maryland Public Service Commission 
(“Commission”) issued a letter order finding that Verizon Maryland Inc. (“Verizon”) is 
technically in compliance with the $271 checklist. However, in order to meet the public 
interest standard established by this Commission, Venzon is required to agree to the ten 
conditions set forth in rhc Ictter. On December 17, 2002, Verizon responded to this letter 
order and agreed. 

As 3 preliminary niatter, the Commission notes that Venzon has interpreted the 
December I 61h letter correctly. including Condition # I O .  By agreeing to the conditions 
sct forth in  the December 16”’ letter, Venzon now meets the public interest standard 
established hy this Commission. Thus, Vcrizon currently is technically in compliancc 
with the $271 checklist as detined by the Federal Communications Commission. 

Felecia L. Greer 

cc: ,411 Panies i i i  Case No. SO21 
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CASE No. 892 1 State of Maryland Public Service Commission 

No. LIST OF PAPERS DATE LIST OF PAPERS DATE 

IN THE UATTER OF TEE mvim BY 
TAB COWUISSION INTO VERIZON 
MARYLAND INC.'S COUPLIANCE WJTH 
THE CONDITIONS OF 47 U.S.C. 271 




